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AUDIT ACKNOWLEDGMENT

The annual independent audit for the Blair Independent School District No. I-54
was presented to the Board of Education in an Open Board Meeting on October 10,
2017, by Marilyn J. Kroll, CPA Inc. PC.

The School Board acknowledges that as the governing body of the district,
responsible for the district’s financial and compliance operations, the audit
findings and exceptions have been presented to them.

A copy of the audit, including this acknowledgment form, will be sent to the
State Board of Education and the State Auditor and Inspector within 30 days from
it’s presentation, as stated in 70 0.S. S8 22-108:

“The district board of education shall forward a copy of the auditor’s opinions
and related financial statements to the State Board of Education and the State
Auditor and Inspector within thirty (30) days after receipt of the audit.”
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INDEPENDENT AUDITOR'S REPORT

October 6, 2017

The Honorable Board of Education
Blair Independent School District Number I-54
Blair, Jackson County, Oklahoma

Report on the Financial Statements

We have audited the accompanying combined fund type and account group financial
statements—regulatory basis of the Blair Independent School District Number I-54,
Blair, Jackson County, Oklahoma (District)as of and for the year ended June 30,
2017, and the related notes to the financial statements, which collectively
comprise the District’s basic financial statements as listed in the table of
contents.

Management’s Respongibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these
financial statements in accordance with financial reporting provisions of the
Oklahoma State Department of Education to meet financial reporting requirements
of the State of Oklahoma; this includes determining that the regulatory basis of
accounting is an acceptable basis for the preparation of the financial statements
in the circumstances. Management is also responsible for the design,
implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based
on our audit. We conducted our audit in accordance with auditing standards
generally accepted in the United States of America and the standards applicable
to financial audits contained in Government Auditing Standards, issued by the
comptroller General of the United States. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant
to the entity’s preparation and fair presentation of the financial statements in
order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the

MEMBER OF AMERICAN INSTITUTE AND OKLAHOMA SOCIETY OF CPA'S
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reasonableness of significant accounting estimates made by management, as well
as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opiniomns.

Basis for Adverse Opinion on U.S. Generally Accepted Accounting Principles

As discussed in Note 1, the financial statements are prepared by the Blair School
District Number I-54, on the basis of the financial reporting provisions of the
Oklahoma State Department of Education, which is a basis of accounting other than
accounting principles generally accepted in the United States of America, to
comply with the requirements of the Oklahoma State Department of Education. The
effects of the financial statements of the variances between the regulatory basis
of accounting described in Note 1 and accounting principles generally accepted
in the United States of America, although not reasonably determined, are presumed
to be material.

Adverse Opinion on U.S. Generally Accepted Accounting Principles

In our opinion, because of the significance of the matter discussed in the “Basis
for Adverse Opinion on U.S. Generally Accepted Accounting Principles” paragraph,
the financial statements referred to previously do not present fairly, in
accordance with accounting principles generally accepted in the United States of
America, the financial position of the Blair Independent School District Number
I-54, Blair, Jackson County, Oklahoma as of Jume 30, 2017, the changes in its
financial position, or, where applicable, its cash flows for the year then ended.

Basis for Qualified Opinion on Regulatory Basis of Accounting

The financial statements referred to above do not include the general fixed asset
account group, which is a departure from the regulatory basis of accounting
prescribed by the Oklahoma State Department of Education. The amount that should
be recorded in the general fixed asset account group is not known.

Qualified Opinion on Requlatory Basis of Accounting

In our opinion, except for the effects of the matter described in the “Basis for
Qualified Opinion on Regulatory Basis of Accounting” paragraph, the financial
statements referred to in the first paragraph present fairly, in all material
respects, the assets, liabilities and fund balance arising from regulatory basis
transactions of each fund type and account group of Blair Independent School
District Number I-54, Blair, Jackson County, Oklahoma, as of June 30, 2017, and
the revenues collected and expenditures paid and encumbered for the year then
ended on the regulatory basis of accounting described in Note 1.

Other Matters
Other Information
Our audit was conducted for the purpose of forming opinions on the financial

statements that collectively comprise the District’s basic financial statements.
The combining statements-regulatory basis, are presented for purposes of
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additional analysis and are not a required part of the basic financial
statements. The schedule of expenditures of federal awards is presented for
purposes of additional analysis as required by Title 2 U.S. Code of Federal
Regulations (CFR)Part 200, Uniform Administrative Requirements, Cost Principles,
and Audit Requirements for Federal Awards, and is also not a required part of the
basic financial statements.

The combining statements-regulatory basis and the schedule of expenditures of
federal awards are the responsibility of management and were derived from and
relate directly to the underlying accounting and other records used to prepare
the basic financial statements. Such information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and
certain additional procedures, including comparing and reconciling such
information directly, to the underlying accounting and other records used to
prepare the basic financial statements or to the basic financial statements,
themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the
combining statements-regulatory basis and the schedule of expenditures of federal
awards are fairly stated in all material respects in relation to the basic
financial statements as a whole arising from regulatory basis transactions.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report
dated October 6,2017 on our consideration of the District’s internal control over
financial reporting and on our tests of its compliance with certain provisions
of laws, regulations, contracts and grant agreements and other matters. The
purpose of that report is to describe the scope of our testing of internal
control over financial reporting or on compliance. That report is an integral
part of an audit performed in accordance with Government Auditing Standards in
considering the District’s internal control over financial reporting and
compliance.

e Prseet cu kot

Certified Public Accountant



BLAIR,

SCHOOL DISTRICT NO.
COMBINED STATEMENT OF ASSETS,
ALL FUND TYPES AND ACCOUNT GROUPS -

JUNE 30, 2017

I-54
LIABILITIES AND FUND BALANCES
REGULATORY BASIS

Governmental Fund Types

Special Debt
General Revenue Service Projects
ASSETS
Cash and cash equivalents $ 212,934.92 § 51,729.21 $ 1,793.17 $§ 0.00
Investments 0.00 0.00 0.00 0.00
Amount available in Debt
Service Fund 0.00 0.00 0.00 0.00
Amount to be provided for
retirement of general
long-term debt 0.00 0.00 0.00 0.00
Total assets $ 212,934.92 51,729.21 § 1,793.17 § 0.00
LIABILITIES AND FUND BALANCES
Liabilities:
Warrants payable $ 77,537.11 3,570.46 § 0.00 $ 0.00
Encumbrances 0.00 0.00 0.00 0.00
Due to others 0.00 0.00 0.00 0.00
General obligation bonds payable
Current 0.00 0.00 0.00 0.00
Long-term 0.00 0.00 0.00 0.00
Interest payable 0.00 0.00 0.00 0.00
Debt Service Fund Deficit 0.00 0.00 0.00 0.00
Total liabilities 77,537.11 3,570.46 0.00 0.00
Fund balances:
Unreserved:
Designated for capital
projects 0.00 0.00 0.00 0.00
Designated for debt
service 0.00 0.00 1,793.17 ° 0.00
Undesignated 135,397.81 48,158.75 0.00 0.00
Total fund balances 135,397.81 48,158.75 1,793.17 0.00
Total liabilities
and fund balances $ 212,934.92 $ 51,729.21 § 1,793.17 § 0.00

The notes to the financial statements are an integral part of this statement.



Fiduciary

Fund Types Account Group
Total Total

Trust General {Memorandum {Memorandum

and Long-Texrm only - Note 1) Only - Note 1)
Agency Debt 2017 2016

$ 63,537.47 $ 0.00 §$ 329,994.77 $ 342,621.81
0.00 0.00 0.00 0.00

0.00 0.00 0.00 12,703.82

0.00 0.00 0.00 32,296.18

$ 63,537.47 § 0.00 $ 329,994.77 $ 387,632.81
$ 2,574.70 $§ 0.00 § 83,682,.27 $ 71,029.03
0.00 0.00 0.00 0.00
60,962.77 0.00 60,962.77 57,434.34
0.00 0.00 0.00 45,000.00
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
63,537.47 0.00 144,645.04 173,463.37
0.00 0.00 0.00 0.00
0.00 0.00 1,793.17 12,703.82
0.00 0.00 183,556.56 201,465.62
0.00 0.00 185,349.73 214,169.44
$ 63,537.47 § 0.00 §$ 329,994.77 $ 387,632.81




BLAIR, SCHOOL DISTRICT NO.
COMBINED STATEMENT OF REVENUES,

CHANGES IN FUND BALANCES -

ALL GOVERNMENTAL FUND TYPES -
FOR THE YEAR ENDED JUNE 30,

Revenues:
Local sources
Intermediate sources
State sources
Federal sources

Total revenues collected

Expenditures:
Instruction
Support services
Non-Instructional services
Capital outlay
Other outlays

Debt service:
Principle retirement
Interest charges
Judgments paid

Total expenditures

Excess of revenues over
(under) expenditures

Adjustments to prior year
encumbrances

Other financing sources (uses):
Bond sale proceeds
Operating transfers in
Operating transfers out

Total other financing sources (uses)

Excess of revenues and other
sources over (under)
expenditures and other uses

Fund balances, beginning of year

Fund balances, end of year

The notes to the financial statements are an integral part of this statement.

Governmental Fund Types

I-54
EXPENDITURES AND

2017

REGULATORY BASIS

Special Debt

General Revenue Service
6,405.81 28,422.61 45,08
298,569.34 36,459.42 34,944.27
1,451,897.30 7,985.90 0.00
144,742.09 91,167.02 0.00
1,901,614.54 164,034.95 34,989.35
1,310,833.70 0.00 0.00
618,349.71 35,179.49 0.00
0.00 119,618.16 0.00
0.00 0.00 0.00
0.00 0.00 0.00
0.00 0.00 45,000.00
0.00 0.00 900.00
0.00 0.00 0.00
1,929,183.41 154,797.65 45,900.00
-27,568.87 9,237.30 -10,910.65
422.51 0.00 0.00
0.00 0.00 0.00
0.00 0.00 0.00
0.00 0.00 0.00
0.00 0.00 0.00
-27,146.36 9,237.30 -10,910.65
162,544.17 38,921.45 12,703.82
135,397.81 $ 48,158.75 § 1,793.17




Governmental Fiduciary
Fund Types Fund Type Total Total
2017 2016

Capital Expendable (Memorandum {Memorandum

Projects Trust Only - Note 1) only - Note 1)
0.00 § 0.00 $ 34,873.50 § 30,996.40
0.00 0.00 369,973.03 360,948.38
0.00 0.00 1,459,883.20 1,495,608.87
0.00 0.00 235,909.11 244,036.88
0.00 0.00 2,100,638.84 2,131,590.54
0.00 0.00 1,310,833.70 1,368,286.13
0.00 0.00 653,529.20 792,034.54
0.00 0.00 119,618.16 125,419.48
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
0.00 0.00 45,000.00 45,000.00
0.00 0.00 900.00 1,687.50
0.00 0.00 0.00 0.00
0.00 0.00 2,129,881.06 2,332,427.65
0.00 0.00 -29,242.22 -200,837.11
0.00 0.00 422.51 0.00
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
0.00 0.00 -28,819.71 -200,837.11
0.00 0.00 214,169.44 415,006.55
0.00 § 0.00 § 185,349.73 § 214,169.44




BLAIR, SCHOOL DISTRICT NO. I-54
COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCES - BUDGET AND ACTUAL - GENERAL AND SPECIAL REVENUE
(BUILDING AND CHILD NUTRITION ONLY) FUNDS - REGULATORY BASIS
FOR THE YEAR ENDED JUNE 30, 2017

General Fund

Original Final Actual Variance
Budget Budget
Baginning fund balances,
budgetary basis $ 162,544.17 $ 162,544.17 $ 162,544.17 § 0.00
Ravenues:
Local sources 850.00 850.00 6,405.81 5,555.81
Intermediate sources 276,873.20 276,873.20 298,569.34 21,696.14
State sources 1,456,340.22 1,456,340.22 1,451,897.30 -4,442.92
Federal sources 168,247.64 168,247.64 144,742.09 -23,505.55
Total revenues 1,902,311.086 1,902,311.06 1,901,614.54 -696.52
Expenditures:
Instruction 1,329,770.56 1,329,770.56 1,310,833.70 18,936.86
Support services 735,084.67 735,084.67 618,349.71 116,734.96
Non-Instructional services 0.00 0.00 0.00 0.00
Capital outlay 0.00 0.00 0.00 0.00
Other outlays 0.00 0.00 0.00 0.00
Total expenditures 2,064,855.23 2,064,855.23 1,929,183.41 135,671.82
Excess of revenues and beginning
fund balances over (under)
expenditures $ 0.00 0.00 § 134,975.30 134,975.30
Adjustments to prior year
ancunbrances 422.51
Other financing sources (uses):
Operating transfers in 0.00
Operating transfers out 0.00
Total other financing sources (usas) 0.00
Excess of revenues and other sources
over (under) expenditures and other uses 135,397.81
Ending fund balances $ 135,397.81

—_—————

The notes to the financial statements are an integral part of this statement.



Special Revenue Funds
Original Final Actual Variance
Budget Budget

38,921.45 § 38,921.45 $§ 38,921.45 $ 0.00
31,500.00 31,500.00 28,422.61 -3,077.39
35,906.89 35,906.89 36,459.42 552.53
1,200.00 1,200.00 7,985.90 6,785.90
90,000.00 90,000.00 91,167.02 1,167.02
158,606.89 158,606.89 164,034.95 5,428.06
0.00 0.00 0.00 0.00
66,347.79 66,347.79 35,179.49 31,168.30
131,180.55 131,180.55 119,618.16 11,562.39
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
197,528.34 197,528.34 154,797.65 42,730.69
0.00 § 0.00 48,158.75 § 48,158.75

0.00

0.00

0.00

0.00

48,158.75

48,158

.75




BLAIR, SCHOOL DISTRICT NO. I-54
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCES - BUDGET AND ACTUAL - DEBT SERVICE - REGULATORY BASIS
FOR THE YEAR ENDED JUNE 30, 2017

Governmental Fund

Debt Service Fund

Original Final
Budget Budget Actual Variance
Revenues:
Local sources $ - $ - $ 45.08 $ 45.08
Intermediate sources - - 34,944.27 34,944.27
State sources - - 0.00 0.00
Federal sources - - 0.00 0.00
Total revenues - - 34,989.35 34,989.35
Expenditures:
Debt Service:
Principal retirement - - 45,000.00 45,000.00
Interest - - 900.00 900.00
Total expenditures - - 45,900.00 45,900.00
Net change in Fund Balance - - -10,910.65 -10,910.65
Beginning fund balance - - 12,703.82 12,703,.82
Ending fund balance - - $ 1,793.17 § 1,793.17

The notes to the financial statements are an integral part of this statement.
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BLAIR SCHOOL DISTRICT NUMBER I-54
JACKSON COUNTY, OKLAHOMA

NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS
June 30, 2017

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accompanying financial statements of the Blair School District Number
I-54, Blair, Jackson County, Oklahoma (the ™“District”) conform to the
regqulatory basis of accounting, which is another comprehensive basis of
accounting prescribed by the Oklahoma State Department of Education and
conforms to the system of accounting authorized by the State of Oklahoma.
Accordingly, the accompanying financial statements are not intended to
present financial position and results of operations in conformity with
accounting principles generally accepted in the United States of America.
The District’s accounting policies are described in the following notes that
are an integral part of the District's financial statements.

A, Reporting Entity

The District is a corporate body for public purposes created under Title
70 of the Oklahoma Statutes and accordingly is a separate entity for
operating and financial reporting purposes. The District is part of the
public school system of Oklahoma under the general direction and control
of the State Board of Education and is financially dependent on state of
Oklahoma support. The general operating authority for the public school
system is the Oklahoma School Code contained in Title 70, Oklahoma
Statutes.

The governing body of the District is the Board of Education (Board)
composed of five elected members. The appointed superintendent is the
executive officer of the District. The Board, constituting an on-going
entity, is the level of government, which has governance responsibilities
over all activities, related to public elementary and secondary school
education within the jurisdiction of the Local Independent School
District. The District receives funding from local, state and federal
government sources and must comply with the requirements of these funding
source entities. However, the District is not included in any other
governmental "reporting entity" as defined in Section 2100, Codification
of Governmental Accounting and Financial Reporting Standards, since Board
members are elected by the public and have decision making authority, the
power to designate management, the responsibility to significantly
influence operations and primary accountability for fiscal matters.

These financial statements present only the activities of the District.
There are no component units (entities considered to be financially
accountable to the District).



B.

BLAIR SCHOOL DISTRICT NUMBER I-54
JACKSON COUNTY, OKLAHOMA

NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS
June 30, 2017

Measurement Focus

The accounts of the District are organized and operated on the basis of
funds and account groups. A fund is an independent fiscal accounting
entity with a self-balancing set of accounts. Fund accounting segregates
funds according to their intended purpose and is used to aid management
in demonstrating compliance with finance-related legal and contractual
provisions. The minimum number of funds is maintained consistent with
legal and managerial requirements. The Account Groups are reporting
devices to account for certain assets and liabilities of the governmental
funds not recorded directly in other funds.

The District has the following fund types and account groups:

Governmental funds - are used to account for most of the District’s
general activities, including the collection and disbursement of
earmarked monies (special revenue funds), the acquisition or construc-
tion of general fixed assets (capital projects funds), and the
servicing of general long-term debt (debt service funds). Basis of
accounting refers to when revenues and expenditures or expenses are
recognized in the accounts and reported in the financial statements.
Basis of accounting relates to the timing of the measurements made,
regardless of the measurement focus applied. All governmental type
funds are accounted for using the Regulatory (Statutory) basis of
accounting. All revenues from all sources, including property taxes,
entitlements, grants, and shared revenues are recognized when they are
received rather than earned.

Expenditures are generally recognized when encumbered or reserved
rather than at the time the related liability is incurred. Unmatured
interest for debt service is recognized when due and certain compen-
sated absences and claims and judgments are recognized when the
obligations are expected to be liquidated with expendable available
financial resources. Fiduciary type funds are accounted for using the
cash basis of accounting. These practices differ from generally
accepted accounting principles.

Governmental funds include the following fund types:

General fund - is the general operating fund of the District. It
accounts for all financial resources of the general government,
except those required to be accounted for in another fund. This is
a budgeted fund, and any fund balances are considered as resources
available for use. Major revenue sources include local property
taxes and federal and state funding. Expenditures include all costs
associated with the daily operations of the schools except for
programs funded for building repairs and maintenance, school
construction, and debt service on bonds and other long-term debt.

The General Fund also accounts for federal and state financed



BLAIR SCHOOL DISTRICT NUMBER I-54
JACKSON COUNTY, OKLAHOMA

NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS
June 30, 2017

programs where restricted monies must be expended for specific

programs. Project accounting is employed to maintain integrity for
the various sources of these funds.

Special Revenue funds - account for revenue sources that are
restricted to expenditures for specific purposes (not including
expendable trusts or major capital projects). The special revenue
fund is composed of the District’s Building Fund and the Child
Nutrition Fund. These are budgeted funds and any fund balances are
considered as resources available for use.

Building fund - consists mainly of monies derived from property
taxes levied for the purpose of erecting, remodeling, repairing,
or maintaining school buildings and for purchasing furniture,
equipment and computer software to be used on or for school
district property, for paying energy and utility costs, for
purchasing telecommunications services, for paying fire and
casualty insurance premiums for school facilities, for purchasing
security systems, and for paying salaries of security personnel.

Child Nutrition fund - consists of monies from federal, state and
local sources used for the operation of the District’s school
cafeteria.

Debt Service fund - consists of the District’s Sinking Fund and
accounts for the accumulation of financial resources for servicing
of general long-term debt (principal, interest and related costs).
This is a budgeted fund. The primary revenue sources are local
property taxes levied specifically for debt service.

Capital Project fund - consists of the District’s Bond Fund and
accounts for the proceeds of bond sales used exclusively for
acquiring school sites, constructing and equipping new school
facilities, renovating existing facilities, and the acquisition of
transportation equipment.

Fiduciary funds - account for assets held by the District in a
trustee capacity or as an agent on behalf of others.

Agency fund - is custodial in nature and does not present results
of operations or has a measurement focus. Agency funds are
accounted for using the cash basis of accounting. This fund is
the School Activities Fund used to account for monies collected
principally through fund-raising efforts of the students and
District-sponsored groups. This is an unbudgeted fund. The
administration is responsible, under the authority of the Board,
of collecting, disbursing and accounting for these activity
funds. These funds have no equity, assets are equal to liabili-

10



C.

BLAIR SCHOOL DISTRICT NUMBER I-S4
JACKSON COUNTY, OKLAHOMA

NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS
June 30, 2017

ties, and do not include revenues and expenditures for general
operation of the District.

Account groups - are not funds and consist of a self-balancing set
of accounts used only to establish accounting control over long-term
debt.

General Long-term Debt Account Group -~ accounts for the outstand-
ing principal balances of all long-term debt of the District,
which is offset by the amount available in the debt service fund
and the amount to be provided in future years to complete
retirement of the debt principal.

Basis of Accounting and Presentation

The District prepares its financial statements in a presentation format
that is prescribed by the Oklahoma State Department of Education. This
format is essentially the generally accepted form of presentation used
by state and local governments prior to the effective date of GASB
Statement No. 34, Basic Financial Statements-Management’s Discussion and
Analysis for State and Local Governments with certain modificationms.
This format differs significantly from that required by GASB 34.

The financial statements are essentially prepared on the basis of cash
receipts and disbursements modified as required by the regulations of the
Oklahoma State Department of Education as follows:

- Encumbrances represented by purchase orders, contracts, and other
commitments for the expenditure of monies are recorded as expendi-
tures when approved.

- Investments are recorded as assets when acquired.

+ School supplies are recorded as expenditures and not as inventory
assets.

- Warrants payable are recorded as liabilities when issued.

- Long-term debt is recorded in the General Long-Term Debt Group and
not in the basic financial statements.

- Compensated absences are recorded as an expenditure when paid and
not recorded as a liability.

- Fixed assets are recorded in the General Fixed Asset Account Group
and not in the basic financial statements. Fixed assets are not
depreciated.

This regulatory basis of accounting differs from accounting principles
generally accepted in the United States of America, which require
revenues to be recognized when they become available and measurable, or
when they are earned, and expenditures or expenses to be recognized when
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the related liabilities are incurred for governmental fund types; and,
when revenues are earned.

D.

1.

Assets, Liabilities, Fund Balance, Revenue and Expenditures
Deposits and Investments

State statutes govern the District’s investment policy. Permissible
investments include direct obligations of the United States Government
and Agencies; certificates of deposit of savings and loan associa-
tions, and bank and trust companies; and savings accounts or savings
certificates of savings and loan associations, and trust companies.
Collateral is required for demand deposits and certificates of deposit
for all amounts not covered by federal deposit insurance. Investments
are stated at cost. The School District invests entirely in certifi-
cates of deposit, U.S. Treasury Securities, and participates in the
Secured Investment Program of Oklahoma State School Boards Associa-
tion, as authorized by Oklahoma Statutes Title 62, Section 348.

Fair Value of Financial Instruments

The District’s financial instruments include cash and investments. The
District’s estimate of the fair value of all financial instruments
does not differ materially from the aggregate carrying values of its
financial instruments recorded in the accompanying balance sheet. The
carrying amount of these financial instruments approximates fair value
because of the short maturity of these instruments.

Estimates

The preparation of financial statements in conformity with the
regulatory basis of accounting requires management to make estimates
and assumptions that affect certain reported amounts and disclosures.
Accordingly, actual results could differ from those estimates.

Interfund Transactions

Interfund transactions are accounted for as revenues, expenditures or
expenses. Transactions that constitute reimbursements to a fund or
expenditures/expenses initially made from it that are properly
applicable to another fund are recorded as expenditures/expenses in
the fund that is reimbursed. Non-recurring or non-routine permanent
transfers of equity are reported as residual equity transfers.

Inventories

Inventories consist of minimal amounts of expendable supplies held for
consumption. The value of consumable inventories at year-end is not
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material to the District’s financial statements. The costs of
inventories are recorded as expenditures when encumbered and purchased
rather than when consumed.

Fixed Assets

The District has not maintained a record of its general fixed assets,
and, accordingly, a General Fixed Asset Account Group required by the
regulatory basis of accounting prescribed by the Oklahoma State Board
of Education is not included in the financial statements. General
fixed assets purchased are recorded as expenditures in the various
funds at the time of purchase.

Compensated Absences

The District provides vacation and sick leave benefits in accordance
with Title 70 of the Oklahoma Statutes, Article 6-104, which provides
for annual sick leave and persgonal business days. District policy
allows certified employees to accumulate such days to a maximum number
of days. None of the benefits are payable upon retirement or death.
Accrued vacation and sick leave benefits are not reflected in the
financial statements because such statements are prepared on the
regulatory basis of accounting. This practice differs from generally
accepted accounting principles.

Long-term Obligations

The District reports long-term debt at face value in the general long-
term debt account group. Certain other lease obligations not expected
to be financed with current available financial resources are also
reported in the general long-term debt account group.

Fund Balance

In the fund financial statements, governmental funds report the
hierarchy of fund balances. The hierarchy is based primarily on the
degree of spending constraints placed upon use of resources for
specific purposes versus availability of appropriation. An important
distinction that is made in reporting fund balance is between amounts
that are considered non-spendable (i.e., fund balance associated with
assets that are not in spendable form, such as inventories or prepaid
items, long-term portions of loans and notes receivable, or items that
are legally required to be maintained intact (such as the corpus of a
permanent fund))and those that are spendable (such as a fund balance
associated with cash, investments or receivables).

Amounts in the spendable fund balance category are further classified
as restricted, committed, assigned or unassigned, as appropriate.
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